• - mm* >«*•*. 

• . cm, V* tm* 



(Dtm) 



X XI r p , t 

x - »» • ' ^r^M. 

/- n/a 



OECLASSIFI KP 4H0 R£LEAS,«y 
CENTRAL I NTELL 1 6 ER CE AgUy 

M^^ R SfS M . £TH0D8EXEMnlON ^8 

cate ml Hl! 11 !ctls “*"® 1 



SEGBET 



j j. . - 





i 

4 



amwat 



rggguL republic op ohs: 



VI ce Chancellor and 
Minister of Economies 



Ludwig Erhard, a professional economist of maiy rwn' standing, 
has been Federal Minister of Economics since September 1949. The 
’Ceraen miracle” of economic recore 17 and the role it played in the 
victory of the Christian Democratic Union (COU) in the 1953 Bundestag 
elections have lent 1— nse prestige and widespread renown to Mard's 

Apostle of the "free market eeoMQr," Erhard la the outstanding 
German exponent of an unfettered economic system, with social, but 
not socialistic, alma. 

Erhard is a supporter of Buiopean union and of German participa- 
tion in the Coal-Steel r immunity. He feels, however, that the CSC 
and similar projects can achieve only limited objectives, end that, 
because of the controls and administrative apperatus it entails, 
further economic Integration of this type would not be in the Interest 
of a fretr and mors productive European economy. Erhard believes that 
the indispensable condition for restoration of European economic 
unity la the elimination of financial and economic controls, direct 
and indirect subsidies, customs barriers, foreign exchange controls, 
cartels, and all forme of trade discrimination* 

Minister Erhard firmly believes in German alignment with the 
Meet and is a strong advocate of a German defense contribution. He 
is enthusiastically pro-American and frequently takes public oognl- 
sance of U.3. financial contributions to West German* In 1951 ha 
declared: "America has given us the courage and strength to start 

life anew*" 

Erhard was bom in 1897 at Furth/favarla* Ha studied at the 
Frankfurt University there he ess awarded a doctorate in political 
eoono^r in 1924* From 1933 until 1942 he served as director of the 
Institute for Economic Observation at HiLnberg until Nasi pressure 
forced his resignation* He jjhen became director of the Institute 
for Industrial Research in Numbers and Bayreuth. He Is reported to 
have been in frequent contact with Karl Goerdeler, a leading figure 
in the July 1944 plot against Hitler* 

After the war Erhard served as economic adviser to American 
Military Government in Upper and Kiddle Franconia and as Bavarian 
state minister for economic affairs* From 1947 until 1949 he was 
associated with the Bisonal Economic Administration, first as 
Director of the special office which prepared the currency reform 
of 1948, and thereafter as Director of the Acfertni strati on for 
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SH A R D, Iodide (continued) 



Sconced cs. Brhard joined the COO in 1949 because of the su pport 
the party bed extended hie while he wee with the Bltonel Ssoocedo 
AM.nl at ration. Hie interest in party polltios appears to be 
confined to the becking he can receive for lspioeaatetlon of hie 
eoonoBie plana* He wee elected to the Bundestag from the Ul* 
dl strict in bfierttwherg Baden in 1949 and 1953. 

Hrhard la married and la a Protestant. 

Since October 1957 whan the third Adenauer Administration took 
office Rrhard has been named Vice Oiencellor and at present appears 
to be the most logical successor to Adenauer. 
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